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DRAFTED BY ACDA/NP/NX:L.WATSON 

APPROVED BY ACDA/NP:C. VANDOREN 

ARA/AND:D.TOYRYLA 

OES/NET:R.DEMING 

T:D.WELCH 

ACDA/GC:H.MARSHALL 

IO/SCT:A.JILLSON 

032126 230330Z/66 

R 221636Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LA PAZ 

CONFIDENTIAL STATE 185944 

E.O. 11652: GDS 

TAGS: ENRG, MNUC, TECH, PARM, BL 

SUBJECT: US/BOLVIAN AGREEMENT FOR PEACEFUL NUCLEAR 
COOPERATION 

REF: (A) STATE 93306; (B) STATE 117991; (C) STATE 149913; 

(D) LA PAZ 4769 

1 . IN RESPONSE TO QUESTIONS REFTEL (D), EMBASSY SHOULD 

DRAW ON FOLLOWING INFORMATION IN DISCUSSING PEACEFUL NUCLEAR 

COOPERATION WITH APPROPRIATE GOB OFFICIAL. 

(A) ONCE AN AGREEMENT IS COMPLETED AND SAFEGUARDS APPLIED, 

THERE ARE VARIOUS FORMS OF ASSISTANCE THROUGH THE IAEA FOR 
WHICH BOLIVIA AS AN NPT PARTY AND AS A PARTY TO THE TREATY 
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OF TLATELOLCO WOULD BE ELIGIBLE. GENERALLY SPEAKING, AID 
OF ECONOMIC VALUE IS THROUGH THE IAEA. FYI: IT IS UNLIKELY 
THAT THE US WOULDFINANCE A RESEARCH REACTOR FOR BOLIVIA 
THROUGH ANY CHANNEL ALTHOUGH THE GOB MIGHT RECEIVE OTHER 
BENEFICIAL ASSISTANCE FOR THE RESEARCH REACTOR PROJECT 
THROUGH THE IAEA. 
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(B) ARTIC-E 10 OF THE DRAFT AGREEMENT WOULD NOT PROVIDE 
FOR US INSPECTION OF ANY MATERIAL OR EQUIPMENT PROVIDED 
TO BOLIVIA SOLELY BY ANOTHER COUNTRY. ARTICLE 10 IS IN- 
TENDED TO RECOGNIZE THE POSSIBILITY OF OVERLAP OF CONTROLS 
WHERE MORE THAN ONE SUPPLIER IS INVOLVED, E.G., WHERE 
ANOTHER SUPPLIER FURNISHES THE FUEL FOR A US SUPPLIED 
REACTOR. IT CONTEMPLATES THAT IN SUCH CASES, TO AVOID 
DUPLICATION OF CONTROLS THE US, THE RECIPIENT NATION 
AND THE OTHER SUPPLIER MAY AGREE THAT THE US COULD 
EXERCISE SUCH OTHER SUPPLIER S RIGHTS. ANY AGREEMENT BY 
THE US TO HAVE ANY OF ITS RIGHTS UNDER ARTICLES 5, 6, AND 

7 EXERCISED BY ANOTHER SUPPLIER WOULD HAVE TO BE CONSISTENT 
WITH THE REQUIREMENTS CONTAINED IN THE ATOMIC ENERGY ACT. 
UNDER ARTICLE 9, THERE ARE SAFEGUARDS INSPECTION RIGHTS 
WHICH COULD EXTEND TO EQUIPMENT PROVIDED BY ANOTHER 
COUNTRY IF IF WERE TO CONTAIN US-SUPPLIED OR DERIVED 
MATERIAL. THESE SAFEGUARDS RIGHTS WILL BE SUSPENDED UNDER 
PARAGRAPH 4 OF ARTICLE ; TO THE EXTENT THAT THE US AGREES 
THAT THE NEED TO EXERCISE SUCH RIGHTS IS BEING SATISFIED 
BY THE APPLICATION OF IAEA SAFEGUARDS. 

(C) THE TERM OF THE AGREEMENT FOR COOPERATION IS SUBJECT 
TO NEGOTIATION. PARAGRAPH 2 OF ARTICLE 14 PROVIDES, HOW- 
EVER, THAT REGARDLESS OF WHEN THE AGREEMENT EXPIRES, OR 
IF IT IS TERMINATED OR SUSPENDED, THE OBLIGATIONS UNDER 
ARTICLES 5 THROUGH 9 CONTINUE INDEFINITELY AS PROVIDED 
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IN THAT PARAGRAPH. 

2. IN RESPONSE TO PARAGRAPH 4, REFTEL (D), IN CONTINUING 
NEGOTIATING PROCESS, GOB SHOULD BE ENCOURAGED TO ANALYZE 
THE AGREEMENT AND ASK ANY QUESTION THEY MIGHT HAVE. HOW- 
EVE , BEFORE AN AGREEMENT COULD BE CONCLUDED, IT UOULD 
BE NECESSARY FOR BOLIVIA TO HAVE ITS IAEA SAFEGUARDS 
AGREEMENT IN EFFECT. VANCE 
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